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SUBJECT: IRS RULING ON BRAZILIAN TAX 

1 . PLEASE TRANSMIT TO EINANCE MINISTER SIMONSEN TEXT OF 
FOLLOWING MESSAGE FROM TREASURY SECRETARY BLUMENTHAL. 

2. BEGIN TEXT: 

"DEAR MR. MINISTER: 

THANK YOU FOR YOUR THOUGHTFUL REPLY OF JUNE 22, 1977, 
SUGGESTING THAT OUR STAFFS MEET TO DISCUSS THE IRS RULING 
ON THE BRAZILIAN TAX ON INTEREST PAID TO U.S. LENDERS. 

I AGREE WITH YOUR SUGGESTION THAT DISCUSSIONS SHOULD BE 
HELD AS SOON AS POSSIBLE ON THE MATTER OF HOW BEST TO 
MINIMIZE THE EFFECT OF THE PROSPECTIVE IRS RULING. MR. 

DONALD LUBICK, MY DEPUTY ASSISTANT SECRETARY FOR TAX POLICY, 
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AND MR. FRANCISCO NEVES DORNELLES ARE PLANNING TO MEET 
SOMETIME IN SEPTEMBER. 

WITH BEST REGARDS, 

SINCERELY, W. MICHAEL BLUMENTHAL" END TEXT. 

3. SIGNED ORIGINAL BEING POUCHED. CHRISTOPHER 
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